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Why do we care?

– Public expenditure –
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“The term public 

expenditure refers to 

the value of goods 

and services bought

by the state (i.e. 

central government, 

regional government, 

local authorities and 

social security)”

•What is public expenditure?

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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•Where do governments spend money?

• General public services

• Defence

• Public order & safety

• Economic affairs

• Environmental protection

• Housing & community 
amenities

• Health

• Recreation, culture & 
religion

• Education

• Social protection

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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•Drug-related public expenditure?

The value spent 

by governments 

in goods and services 

with the aim of tackling 

the illegal drug phenomena

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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In 2006, Peter Reuter proposed a drug-

specific classification of public 

expenditures, comprising 4 areas:

1. Prevention

2. Treatment

3. Harm reduction

4. Law enforcement 

The Reuter’s classification

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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1. - Prevention

The Reuter’s classification

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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• Social reintegration & education

Drug 

treatment?

Social 

reintegration in 

deprived 

neighborhoods

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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2. -Treatment

The Reuter’s classification

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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• Treatment

Drug treatment

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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3. - Harm reduction

The Reuter’s classification

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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• HIV prevention programmes

Drug 

treatment?

HIV blood tests

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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4. - Law enforcement

The Reuter’s classification

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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• Combating drug trafficking

Drug 

treatment?

Army seizes 

cocaine 

trafficking

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

4. Why do we 

want to know?

– Drug-related public expenditure –
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• Seizures

Drug 

treatment?

Police seizes 

cannabis 

cultivation

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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• Why do we care?

1. Governments implement policy objectives 

with the help of money;

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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• Why do we care?

2. But, money is limited and has multiple 

alternative applications;

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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• Why do we care?

• Policy makers make choices when they spend 

money in drug policy, instead of other activities 

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –



19emcdda.europa.eu

• Why do we care?

• Managing limited public money becomes 

especially important in times of public austerity
1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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WHY DO WE WANT TO KNOW WHERE 

MONEY GOES?

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

– Drug-related public expenditure –
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‘In the absence of complete data, decisions have 

to be made anyway’

‘To ignore a cost is in effect to count it as zero’

By  Single (2009), why should we estimate the costs of substance 

abuse even if we needn’t pay undue attention to the bottom line 

Drug and Alcohol Review, 28, 117-121

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

4. Examples

– Drug-related public expenditure –
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– Drug-related public expenditures –

1. We want to know where the money from our 

tax payments goes (how much & where);

2. We want to know if we agree with the 

Government priorities, when Governments 

spend the money of tax payers;

3. We want to know if our taxes are spent in an 

cost-efficient way, taking into account the 

objectives of the Government;

4. We want to know what is the ‘real’ social cost 

of the use of illicit drugs. Public expenditure 

is part of this cost;

5. We want to know what problem have the 

higher social cost, therefore deserves being 

prioritized. 

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

4. Example
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• Example 1 – Czech Republic 2010

– Drug-related public expenditures –

In 2010:

• Total public expenditure was 43.7% of 

the GDP;

• Drug-related public expenditure was 88.6 

million euros;

• Drug-related public expenditure was 

0.06% of GDP and 0.13% of total public 

expenditure; 

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

4. Examples
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Example 2 – Italy 2010

– Drug-related public expenditures –

In 2010:

• The social cost of the use of illicit drugs 

were 31219 million euros;

• The social cost of the use of illicit drugs 

2% of GDP;

• Drug-related public expenditure was 

0.25% of GDP;

•

1. Public 

expenditure?

2. Drug related 

public 

expenditure?

3. Why do we 

care?

4. Examples
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Comments or questions?

Thanks for your attention!

Cláudia Costa Storti, MSc

Scientific analyst — Economic analysis • Policy, 

evaluation and content coordination unit

Tel. (351) 211 21 02 54 • Fax (351) 213 58 44 41

European Monitoring Centre for Drugs and 

Drug Addiction (EMCDDA)

Drug-related public expenditure 

- Motivation -


